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Pursuant to Section 1.1206 of the Commission's rules, I hereby notify you that
David Otten, President of Ce1sat America, Inc. ("Celsat") and Antoinette Cook Bush and I of
this firm met yesterday with Ari Fitzgerald, legal advisor to Chairman Kennard. At the meeting,
Ce1sat expressed its support for the Commission's hybrid approach to licensing 2 GHz MSS
systems as described in the Commission's February 7, 2000 Public Notice (DA 00-222). Ce1sat
also assured the Commission that Ce1sat's 2 GHz MSS system will be fully 3G compatible using
3.88 MHz channels. In this regard, Ce1sat distributed the enclosed materials at the meeting.

Mr. Fitzgerald also inquired about Celsat's view concerning a regulatory
mechanism for rewarding those companies that provide service to rural and other unserved areas
with preferential access to expansion spectrum at 2 GHz. In particular, he invited Ce1sat to
express its views with respect to the proper measure of service to rural areas, which views
Celsat sets forth herein. Mr. Fitzgerald inquired as to whether formal contracts to provide
capacity for retail service providers in rural areas would be a proper measure of actual
commitment to rural areas by 2 GHz MSS licensees. As Celsat stated in its comments and reply
comments in the service rules proceeding (IE Docket No. 99-81), Ce1sat believes that the best
way to measure a 2GHz MSS licensee's commitment to provide service to rural areas is for each
2 GHz MSS licensee to submit to the Commission a report stating the number of "subscriber
minutes" of traffic in rural and unserved areas for which it billed during the preceding year (or
some other manageable time frame, such as a quarter) and the total bandwidth used for that
purpose. This approach would give the Commission a simple data set which would facilitate
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easy comparisons among 2 GHz MSS licensees and would be easily verifiable. The risk with
the "contracted capacity" approach is that many contracts are contingent or may be executed but
never actually go into effect. If, however, for technological reasons certain 2 GHz MSS
licensees are unable to provide the Commission with an accurate report of their "subscriber
minutes", the Commission may be forced to use the contracted capacity approach. If so, the
Commission should only count the capacity which was actually in use (i.e., the service was
provided to the end-user) and paid for during some manageable time frame (again, per quarter or
per year should work). In addition, Celsat believes that reallocation of expansion spectrum
should begin no earlier than four years after licensing of the 2 GHz MSS systems in order to
provide a fair opportunity for all 2 GHz MSS licensees to commence service.

Two copies of this letter are being submitted for each docket noted above.
Please direct any questions concerning this matter to the undersigned.

Brian Weimer

Enclosures

cc: Donald Abelson
Ari Fitzgerald
Adam Krinsky
Alexander Roytblat
Mark Schneider
Peter Tenhula
Bryan Tramont
Howard Griboff
Chris Murphy
Sean White
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Chairman and CEO
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March 10, 2000

Mr. David D. Otten
President and CEO
Celsat America, Inc.
532 South Gertruda
Redondo Beach, CA 90277

Dear Mr. Otten:

This is to confirm that if Celsat is based on the GMSS (S-GSM) air interface standard, developed jointly
by Ericsson and Lockheed Martin, Celsat 'Nill be 100% 3G compatible. The GMSS air interface is an
open standard and is, by design, a very dose derivative of terrestrial GSM. As such, GMSS is capable
of specifying and enabling for the satellite mode all high-speed packetized data services currently under
development for GSM. The evolutionary GSM technologies of GPRS and EDGE, utilizing multi-slot
operation, transfer naturally to GMSS and 'NiH thus enable Celsat to offer pacl<etized data services up to
115 kbps via S-GPRS, and up to 384 kbps via S-EOOE.

It is of importance to note that GMSS Gust like terrestrial GSM) is based on 200 KHz carrier increments.
Therefore, a system employing GMSS can offer services over CONUS, based on an overall spectrum
allocation not exceeding 3.88 MHz, by distributing the allocated spectrum over the plurality of beams
and then re-using the available spectrum many times over the span of its footprint. Other systems
'Nhich plan to deploy services based on S-WCDMA techniques, face the diffiCUlty that a system-wide
allocated spectrum of 3.88 MHz (in each direction) may not even be enough to support a single
WCDMA carrier'
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7001 Development Drive, P.O. Box 13969
Research Triangle Park, North Carolina 27709
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